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may also fall at some stage, meaning that the
Euro will be redimensioned

Seven questions for Martin Jetzer

5 Investors are sitting on huge cash holdings
and fixed-income investments. Is there not a
risk of real losses on these nominal
investments, considering that interest rates
are in many countries now lower than
inflation?

“Ultimately a good year for equities”
1 NZZ am Sonntag: We have seen virtually the
same pattern for the third year running:
buoyant stock exchanges in the first months of
the year and then setbacks. Will equities again
disappoint in 2012?
Martin Jetzer: Even if the “sell in May and go
away” trading rule has proven to be true a
couple of times, it does not bear up to
rigorous statistical examinations. It is unlikely
that it will be true this time.
2 What makes you so optimistic?
On the one hand, the monetary framework
conditions in the form of negative real interest
rates and a continued expansive monetary
policy will ensure that 2012 will ultimately be
a good year for equities. What is more,
equities have rarely been so attractively
valued compared to government bonds and
have never offered such strong security
compared to this competing asset. Now
investors know that states can go bankrupt.
3 Fears over the sovereign debt crisis and the
US economy have flared up again. What is
your opinion?
Such fears come and go and are
predominantly priced in. As the sovereign
debt crisis is here to stay for some time yet,
investors should invest not only in Europe but
globally and entrust only the most solid banks
with their savings. As regards the US economy,
I continue to be optimistic.
4 There is no solution in sight for the record
debt levels. Will further haircuts be required?
I’m afraid so. It was a mistake to rule out
haircuts until recently. The economic costs of
muddling through hoping for things to
improve have increased dramatically, as the
example of Greece shows. The second taboo

Yes, that is the downside. The flight into
security has paradoxically resulted in security
becoming so expensive that investors will
have to pay dearly for it at the end. In the
worst, albeit improbable, case, not with an
equity crash, but with a bond crash.
6 So we should invest more in equities after
all? If so, which ones?
There is no general, firm answer to this
question. We prefer major, multinational,
innovative companies with a strong market
position. Names like BAT, Roche, Diageo,
Nestlé, Qualcomm, EMC, Canon, Royal Dutch
Shell, Vodafone and United Technology can be
found in our globally diversified, defensive
portfolio.
7 When will the next bull market arrive for
equities?
It will take some years yet before the debt
relief process has progressed and monetary
policy has normalized. Until then, there will be
major fluctuations on stock markets.
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